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1

Answer ALL questions. Write your answers in the spaces provided.

Some questions must be answered with a cross in a box X. If you change your mind about an
answer, put a line through the box £¢ and then mark your new answer with a cross [X.

(@) Which one of the following is the lowest amount a worker can legally be paid?

(5 O O

O

A
B
C
D

Labour market
Labour intensive
Minimum wage

Maximum wage

Figure 1 below shows the monthly costs for a firm.

Rent €17 000
Raw materials €6 500
Advertising €3 250

Labour (pay is linked to output) €11 020

Figure 1

(b) Which one of the following equals €17 520?

O o oo

A
B
C
D

Total average costs
Total costs
Total fixed costs

Total variable costs
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(c) What is meant by the term subsidies?

Enterprise is a factor of production.

(e) Define the term enterprise.

J

3
= N D 0
P 7 9 8 0 1 A 0 3 2 4 Turn over ¥



Daniel provides a gardening service. Demand for his services fell by 3.7% following an
increase in his prices of 2.2%.

(f) Calculate, to two decimal places, the price elasticity of demand (PED) for
Daniel’s gardening service. You are advised to show your working.
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Figure 2 shows the market for furniture.

(g9) Using the diagram below, draw the likely effect on the market for furniture
following a fall in the price of raw materials. Label the new curve, the new
equilibrium price and the new equilibrium quantity.

A
Price of D >
furniture
Pl-———m———————
[
[
[
[
[
[
[
[
S : D
Q, Quantity of furniture
Figure 2

The tertiary sector contributes more than 50% to Turkiye’s GDP and it continues
to grow.

(h) Explain one possible reason why the size of Tiirkiye's tertiary sector may be
growing.

5
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In an initiative to reduce traffic accidents and crime at night, the Brazilian
Government spent approximately $100m to replace 389,000 streetlights, which will
provide brighter lighting. This is expected to benefit 4.5 million people.

(i) With reference to the data above and your knowledge of economics, analyse why
a government provides street lighting.
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2 (a) Which one of the following would lead to a decrease in the supply of labour?

(5 O O

N

O N w >

Decrease in the school-leaving age
Decrease in the retirement age
Increase in female participation

Increase in population

A fashion designer operates in a niche market.

(b) Which one of the following most accurately describes this type of market?

(|
(|
(|
(|

A
B
C
D

There is only one firm in the market
It only deals with the primary sector of the economy
It meets the exact requirements of the customer

It never uses labour as a factor of production

Figure 3 shows some financial information for a firm selling t-shirts.

(c) Calculate the profit for the firm in May. You are advised to show your working.

Number of t-shirts sold in May 2227
Total costs for the firm in May $13523

Price per t-shirt S

Figure 3
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(d) What is meant by the term division of labour?
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Figure 4 shows the demand curve for maize in a country during 2025.
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Figure 4

(f) Explain one effect on the demand for maize following a change in the price
of maize.
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The UK car industry has experienced fast productivity growth over the past 40 years.
Firms in the industry have increasingly used technology and robots as the demand
for cars has continued to rise.

(g) With reference to the data above and your knowledge of economics, assess
whether an increase in productivity will always reduce the demand for labour in
the UK car industry.
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(Total for Question 2 = 20 marks)
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3 (a) Which one of the following is likely to lead to an increase in the productivity

O .

of land?

[l A Decrease in the use of fertiliser

[J B Increase in the use of bureaucracy
[l € Decrease in the use of reclamation
[l D Increase in the use of irrigation

Protecting consumer interests can best be achieved through which one of

the following?

L]
L]
L]
L]

In the box below, draw a production possibility curve (PPC) for a firm that can
produce t-shirts and/or trousers. On your PPC, draw and label what would happen

A Economies of scale
B Factors of production
C Government regulation

D Profit maximisation

if the production of trousers was increased.

p 7 9 8 61 A 0 1 3 2 4
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Gillian is a maths tutor who runs her own business, providing tuition to students.
Time periods are often fully booked months in advance. Gillian offers tuition for
students at a reduced price three days each week, charging just enough to cover her
costs. She charges full price on the other days tuition is offered.

(d) With reference to the data above and your knowledge of economics, analyse why
Gillian may have chosen not to maximise profits.
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Figure 5 shows the market share of mobile finance services (MFS) in Bangladesh in
November 2024.

Others
5%

SureCash
12%

bKash
40%

Rocket
18%

Nagad
25%

Figure 5

Mobile finance services (MFS) provide banking to over 50 million mobile phone users
in Bangladesh. People without access to traditional banks are using MFS to make
deposits, withdrawals and transfers of money.

Research has shown that MFS firms have increased growth prospects in the economy
and have the potential to improve the quality of life for those consumers on a
low income.

(e) With reference to the data above and your knowledge of economics, assess the
potential benefits of oligopolies, such as MFS firms, for consumers.
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(@) Using the information in Figure 6, calculate the excess demand of goods in the
market at a price of $30. You are advised to show your working.
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Around the world, the high number of tourists in popular areas has resulted in
overcrowding. This is not only in popular tourist spots but also in public areas and
on transportation systems. Increased litter, pollution and increased prices are further
issues which greatly reduce the quality of life for local residents.

(b) With reference to the data above and your knowledge of economics, analyse why
tourism may lead to external costs.
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Mars Incorporated (Mars) is a US-based manufacturer of confectionery and other food
products. It is one of the largest privately-owned firms in the US with over $45bn in
annual sales revenue. Mars owns more than 30 confectionery brands. Some of these
brands have customers in 180 countries.

In January 2024, Mars announced that it had completed the takeover of Hotel
Chocolat, one of the UK’s leading premium-chocolate brands. Mars now aims to
develop the Hotel Chocolat brand in the UK and enter new markets.

(c) With reference to the data above and your knowledge of economics, evaluate the
extent to which Mars is likely to benefit from internal economies of scale.
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(Total for Question 4 = 20 marks)

TOTAL FOR PAPER = 80 MARKS
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