
 

 

 

 

 

 

 

 

 

 

 

 

1.2.3. Elasticities (of demand) 
% Change:  Difference/Original * 100 

Inelastic: 

If price goes up, revenues will go up 

If price goes down, revenues will go down 

Elastic: 

If price goes up, revenues will go down 

If price goes down, revenues will go up 

When the price of a small car is £15,000, there are 

100,000 people in the UK which wish to buy it.  

When the price falls to £10,000 the number 

wanting to buy the car rises to 200,000.  What 

does this information tell you about the market for 

small cars in the UK? 



(b)  Assess the likely impact of a 3% increase in the price 
of UK beef on the market for lamb. 

(10) 

 

 

 

 

 

 

 


