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A                              
     

Agreements are not enforceable unless both parties provide 
something of equal value. .

B Agreements between friends are not legally enforceable.      

C Commercial agreements are always legally 
enforceable.                                                                                 
    

 

D          
                                                                                                                                         . 
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Contracts can come into existence where only 
one party makes a promise.

   

   

Select the TRUE statement about formation of contract.

                

Select the false statement about various aspects of contractual 
remedies.

A An award of damages is the only remedy for an anticipatory breach 
    of contract. 

B Rescission of contract requires parties to be restored to their pre-    
contractual positions 

C The standard measure of damages in contract aims to put the 
innocent party in the same position as if the contract had been 
performed 

D The victim of a breach of contract must take reasonable steps to 
reduce the loss suffered 



3

*03*
Turn over ►

IB/G/Jun21/7162/3A

0 3
Do not write 
outside the 

box

[1 mark]

0 4

0 5

[1 mark]

           
    

          

          

            
 

      

      

         

     

      

       

             
     

   

  

       

   

    

5

[1 mark]

           

            
    

           

            
        

               
 

  

  

      

           

             
   

        

        

          

           

            
       

   

Select the true statement about delegated legislation

A  A court may declare delegated legislation invalid if it is not within 
powers granted to a minister by the enabling Act. 

B By-laws can only be made by local authorities

C  In any year, there are about as many Acts of Parliament as there 
are pieces of delegated legislation. 

D  To become law, statutory instruments must be approved by both 
Houses of Parliament by way of the affirmative resolution procedure

Select the false statement about the institutions of the European 
Union.

A  The Council of the European Union has law-making powers.

B  The European Commission has an important role in enforcing 
European Union law and policies. 

C The European Court of Justice is the final court of appeal on all 
law for all member states. 

D  The European Parliament has law-making powers.

Select the TRUE statement about consideration in the law of contract

A  Consideration can never be something which a party is already 
bound by contract to do

B  Consideration cannot be an act in return for a promise.

C  Consideration cannot usually be something done by one party 
before a promise is made by the other party. 

D  Consideration requires each party to provide money to the other. 
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Explain TWO reasons why a large amountof law is made by delegated 
legislation. Use an example to illustrate one of your reasons
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Josh sent a message to Faisal which read, “How much do you want for your car? I think it’
s worth about £2500.” Faisal replied, “Correct. A deal at £2500, then. No need to reply. 
Collect when you are ready.” When Josh went to collect the car, he discovered that Faisal 
had sold it to someone else for £3000. 

Applying the rules of offer and acceptance in contract, suggest why Josh would probably 
have no rights and therefore no remedies against Faisal. 
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Evan wanted to restore his very old car to a condition as good as new. He was desperate
to win first prize (a large sum of money) in a national competition involving old cars which 
was to take place in two months’ time. He agreed to pay Felix, an expert in restoring cars, 
£4000 to do the work. 

After  one month , when  much  of the car was in pieces  and much  work  remained  to be 
done, Felix told Evan that he would not complete  the work unless Evan paid an extra £
1000 . Very  worried  that  the car would  not  be ready  in time  for the competition , Evan 
agreed to pay the extra money. However , when the work on the car was finished, Evan 
refused to pay the extra £1000 and only paid the £4000 originally agreed. 

Taking into account the rules on consideration and on economic duress, advise Felix as 
to whether he is entitled to claim the additional £1000. 
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In Question 9 you are required to provide an extended answer which shows a clear
, logical and sustained line of reasoning leading to a valid conclusion. 

                
       

Traditionally, law operated in society to ensure freedom of contract. 

Examine the concept of freedom of contract. Discuss the extent to which the effect of 
the Consumer Rights Act 2015 on the contractual relationship between traders and 
consumers is in conflict with freedom of contract

                                                                                                                         [15 marks]
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In Question 10 you are required to provide an extended answer which shows a clear, 
logical and sustained line of reasoning leading to a valid conclusion. .
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Hisham owned a shop selling second-hand electrical goods. A notice was displayed 
prominently in a number of places around the shop. The notice advised all customers 
to inspect goods carefully before buying because there would be no exchanges or 
refunds once goods were taken from the shop. Imani paid £250 for a one-year-old 
washing machine. Before she did so, she visually inspected it. She noticed some dents 
but did not see the start of a crack on a side panel and also did not notice that the door 
seal was rather loose. When she first used the washing machine, part of the side panel 
broke away along the crack. Imani also discovered that water was leaking from the 
poor door seal, which would cost £85 to replace. 
A spell of very bad weather had been forecast to arrive in about two weeks. Imani 
agreed to pay Jadon £200 to clean the gutters on her house ‘in the next few days’ and 
made an immediate £50 part-payment. A little later, Jadon told Imani that he would 
have to delay the work. The bad weather arrived before Jadon could start. Persistent 
heavy rain poured over the gutters and flooded Imani’s conservatory, causing damage 
valued at £400. 

Consider the rights and remedies of Imani against Hisham in relation to the washing 
machine. Consider the rights and possible remedies of Imani and of Jadon against 
eachother in connection with the agreement about work on the gutters.
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In Question 11 you are required to provide an extended answer which shows a clear, logical 
and sustained line of reasoning leading to a valid conclusion. 
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Phil and Katie organised a party to celebrate Katie’s 30th birthday. They hired a room 
for £300 at the Lander Hotel, and paid a deposit of £150. The room was to be available 
until 1.30 am and food, drink and music would be provided. Two weeks before the party 
was to take place, the Lander Hotel informed Phil that an ‘unfortunate double-booking’ 
meant that Katie’s party would have to be transferred to a smaller room which would 
only be available until 11.30 pm. Additionally, no food would be available. Phil refused 
to accept the change, but the Lander Hotel insisted that the larger room was not 
available and would not refund the £150 deposit. Eventually, Phil and Katie succeeded 
in hiring another suitable room at a different hotel but at a cost of £500. 
Phil also paid for Katie to have a small dragonfly tattooed on her arm at Nina’s tattoo 
salon. Katie was in tears and very distressed when she saw the tattoo on her arm, 
which was much larger than she had expected and looked more like a child’s drawing 
of an aeroplane than a dragonfly. When Katie complained, Nina denied that there was 
anything wrong with the tattoo and said that, in any case, Phil had paid for it, not Katie. 

Consider the rights and remedies of Phil and Katie against the Lander Hotel and 
consider Katie’s rights and remedies against Nina. 
Assess the likely effectiveness of the remedies that you have suggested may be 
available to Phil and to Katie
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